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REFUND IN CASE OF
INVERTED DUTY

STRUCTURE




Refund of Inverted Duty Structure (Input & Output Same

Goods)
in South Indian Oil

The Hon’ble Karnataka High Court,
Corporation v. Assistant Commissioner of Central Tax &

Ors. [2025 (12) TMI 1537], examined whether the rgfund of
accumulated and unutilised I'TC under S’cctx;yﬁ{(ii)(q)of rt.l‘lc

CGST Act can be denied merely on the ground that the input
has

and outpul goods are the same, even where ITC
accumulated due to a higher rate of tax on certain inputs.

Held:
The Hon’ble Karnataka High Court allowed the refund and set

aside the rejection orders, holding that Section 54(3)(ii) of the
CGST Act does not bar refund merely because inputs and
outputs are the same goods, nor does it require comparison
only of the “principal input” rate. Where multiple inputs are
taxed at higher rates, the accumulation of ITC qualifies for a
refund under the inverted duty structure. CBIC Circular No.
135/05/2020-GST cannot override the Act, and its substitution
by Circular No. 173/05/2022-GST is beneficial, clarificatory,
and applicable retrospectively. “Net ITC” under Rule 89(5), of
the CGST Act covers ITC on all inputs, irrespective of
individual rates. Accordingly, refund claims were directed to

be granted with consequential benefits.

Key Takeaway:
On this basis, the GST framework is meant to avoid the

burden of blocked tax credit. When ITC piles up because the
tax on inputs is higher than the tax on outputs, the law allows
a refund regardless of whether the input and output happen to
be the same goods. What matters is why the credit
accumulated, not the label attached to the supply. Importantly,

this statutory right under Section 54(3) of the CGST Act
cannot be taken away by departmental circulars, which cannot

override or narrow the scope of the Act itself.

Adv. CA. Ram Akshya,
Advocates and solicitors

GST, Customs & DGFT Matters
M: 9650482999
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CHAPTER XI
REFUNDS

’?3 Refund of tax 4id on such
N (1) Any person claiming refund of any tax and interest, if ;m)’rlol:; the ey,pil’}’
i.w\ or any other amount paid by him, may make an application be

of two years from the relevant date in such form and manner
}\1‘0:—&_‘1'“3(\‘1 .

nce in the
PROVIDED that a registered person, claiming refund of any ba];) of section

clectronic cash ledger in accordance with the provisions of sub-section ( cribed.-
49, may claim such refund in 3[such form and] manner as may be pr.es r any
; (2) A specialised agency of the United Nations Orgarusathin CI)_Jnited
Multilateral Financial Institution and Organisation notified under the b
Nations (Privileges and Immunities) Act, 1947 (46 of 1947), Consulate OI' Em de}xl‘
of foreign countries or any other person or class of persons, as notified un
section 55, entitled to a refund of tax paid by it on inward supplies of goods Or
‘services or both, may make an application for such refund, in such form and
‘manner as may be prescribed, before the expiry of 4[two years]| from the last day
‘of the quarter in which such supply was received.

(3) Subject to the provisions of sub-section (10), a registered person may
claim refund of any unutilised input tax credit at the end of any tax period:

| PROVIDED that no refund of unutilised input tax credit shall be allowed
'in cases other than—

(i) zero-rated supplies made without payment of tax;

(ii) where the credit has accumulated on account of rate of tax on
inputs being higher than the rate of tax on output supplies (other
than nil rated or fully exempt supplies), except supplies of goods
or services or both as may be notified by the Government on th
recommendations of the Council: €

3xxx]

Inserted by the Finance (No. 2) Act, 2019 (23 of 2019), dt. 1-8-2019
No. 01/2020-CT, di. 1-1-2020. + wee.f. 1-1-2020 vide Noti,

w N

Enfor.a,-d vs.c.f. 1-7-2017 vide Noli. No. 9/2017-Central Tax, dt. 28-6-2017

Substituted for “the return furnished under section 39 in such” by Pina :\
, v‘/.e.f. 1-10-2022 vide 50 4569(B), d1. 28-9-2022. g (<l 2faa (6 of 2022)
; Substituted for “gix months”, ibid. ’

?Zlgil(t[(d by Finance (No. 2) Act, 2024 (15 of 2024), dt. 16-8-2024 w.o.f, -
"PRJO{/)E dl‘. 27‘—9—2.(‘)24, Prior to omission, second proviso read pg 'u“ iL- + 1-11-2024 vide SO
DED FURTHER that no refund of unutilised Input tax creq i

where gy 3
tre the goods exported out of India are subjected o export du“ Shall be

ty:" llowec’l in cases
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(5) If, on receipt of any such application, the pfopelf’uﬁgcgielshsjhr::edmth:f
~e whole or part of the amount claimed as refunc? is re i ?3 (,:redil:edy o athc
n order accordingly and the amount SO determined shall be e
:und referred to in section 57. .

(6) Notwithstanding anything contained in sub-section (5), the proper officer
nay, in the case of any claim for refund on account of zero-rated supply of
roods or services or both made by registered persons, other than such category
>f registered persons as may be notified by the GO\{ern.rnent on the
recommendations of the Council, refund on a provisional basis, ninety per cent.
of the total amount so claimed, l[xxx] in such manner and subject to such
conditions, limitations and safeguards as may be prescribed and thereafter make
an order under sub-section (5) for final settlement of the refund claim after due
verification of documents furnished by the applicant.

(7) The proper officer shall issue the order under sub-section (5) within
sixty days from the date of receipt of application complete in all respects.

(8) Notwithstanding anything contained in sub-section (5), the refundable
amount shall, instead of being credited to the Fund, be paid to the applicant, if
such amount is relatable to—

(a) refund of tax paid on ?[export] of goods or services or both or on
inputs or input services used in making such 2[exports];

(b) refund of unutilised input tax credit under sub-section (3);

(c) refund of tax paid on a supply which is not provided, either wholly

] W d -, % , R . ‘
AC‘U 2'())23(7)((;1:{(]2’8%3‘)}‘;|n;n]0um of input tax credit provisionally accepted,” omitted by Financ®
2023, ,»d1.31-3-2023, w.e.f. 1-10-2023 vide Noli. No. 28 /2023-Central Tax, dt. 317

2

Substituted for “zero-rated supplics” 18,

w.e.f. 1-2-2019 vide Noti. No. 02/201 by the CGST (Amdt.) Act, 2018 (31 of 2018), dt. 30-8-20

9-Cenltral Tax, dt. 29-1-2019.
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(10) Where any refund is due ?[xxx] to a registered person who has defaul
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n furnishing any return or who is required to pay any tax, interest or penalty,

vhich has not been stayed by any court, Tribunal or Appellate Authority by the
jpecified date, the proper officer may—

(a) withhold payment of refund due until the sajd person has furnished
the return or paid the tax, interest or penalty, as the case may be;

(b) deduct from the refund due, any tax, interest, penalty, fee or any

other amount which the taxable person is liable to pay but which
remains unpaid under this Act o under the existing law.

Explanation : For the purposes of this sub-section, the eXpression “specified
late” shall mean the last date for filing an appeal under this Act.

(11) Where an order giving rise to a refund is

the Subject-matter of an
'Ppeal or further proceedings or where any other proc

th eedings under thig Act is
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" SEC, 5

— — e — R N e,
entitled to refund.

—~—

(13) Notwithstanding anything to the contrary contained in this seclion,
amount of advance tax deposited by a casual taxable person or a non-resi;]m;
taxable person under sub-section (2) of section 27, shall not be refunded Unlegg
such person has, in respect of the enlire period for which t &

he certificato of
registration granted to him had remained in force, furnished all the returng
required under section 39,

(14) Notwithstanding anylhing contained in this section, no refund unde,
sub-section (5) or sub-section (6) sh

all be paid to an applicant, if the amount is
less than one thousand rupees.
Explanation :

o

For the purposes of this section,—

(1) “refund” includes refund of tax paid on zero-rated supplies of goods
or services or both or on inputs or input services used in making
such zero-rated supplies, or refund of tax on the supply of goods

regarded as deemed exports, or refund of unutilised input tax credit
as provided under sub-section (3).

(2) “relevant date” means—

(a) in the case of goods exported out of India where a refund of
tax paid is available in respect of goods themselves or, as the
case may be, the inputs or input services used in such goods,—

(i) if the goods are exported by sea or air, the date on which

the ship or the aircraft in which such goods are loaded,
leaves India; or

if the goods are exported by land, the 'date on which
such goods pass the frontier; or

if the goods are exported by post, the date of despatch
of goods by the Post Office concerned to a place outside
India; .

in the case of supply of goods regarded as deemed exports
where a refund of tax paid is available in respect of the goods,

the date on which the return relating to such deemed exports
is furnished;

(ii)
(i)

(b)

in case of zero-rated supply of goods or services or both to a
Special Economic Zone developer or a Special Economic Zone

unit where a refund of tax paid is available in respect of such
supplies themselves, or as the case may be, the inputs or input
services used in such supplies, the due date for furnishing of
return under section 39 in respect of such supplies;]

in the case of services exported out of India where a refund
of tax paid is available in respect of services themselves or, as

the case may be, the inputs or input services used in such
services, the date of—

(c)

]

Inserted by Finance Act, 2022 (6 of 2022), w.e.f. 1-10-2022 vide SO 4569(E), dt. 28-9-2022.
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(D i case where the tax becomes refundable ar

L a conaecuence of

jndpment, decree, order or direction of the Appellate Authority,
Appellate Tribunal or any court, the date of communication oif
such judpment, decree, order or direction;

1@ i the case of refund of unutilised input tax crodit under clause

(1) of the firsl proviso to sub-section (3), the due date fur

furmishing of return under section 39 for the period in which

such claim for refund arises;]

(1) in the case where tax is paid pmvisionally under this Act or

the rules made thereunder, the date of adjustment of tax after

the final assessment thereof;

(g) in the case of a person, other than the supplier, the date of

receipt of goods or services or both by such persorn; and

(h) in any other case, the date of payment of taX.
31(15) Notwithstanding anything contained in this section, no f’Cfund of
ilised input tax credit on account of zero rated supply of goods or of integrated

Paid on account of zero rated supply of goods shall be allowed where such
, rated supply of goods is subjected to export duty.]

COMMENTS

This seclion provides that refund of excess tax and Interest or any other amount paid can
1aimed before the expiry of two years from the relevant date. In case of export and inverted
structure, refund of unulilised input tax credit can be claimed. The time limit within which the
ind application has 1o be decided has been prescribed. In case of exports, advance refL{nd
inety per cent. can be granted. A person claiming refund has to prove that he is not enriching
iself unjustly by passing on the incidence of tax. If the incidence of tax has been passed by
applicant to some other person then the tax or other amount which Is otherwise refundable

Il be credited to a Fund called the Consumer Welfare Fund. The expression “refund” includes

snd of tax paid on zero-rated supplies of goods or services or on inputs or input services

:d in making zero-raled supplies. “Relevant date” is also explained in this section.

5. Refund in certain cases

The Government may, off the re mmendationg6f the Council, by fisation,
CCiMSpeciali agency of the Unit

Nations Organigdtion or”aqQy

Inserted byﬁ;c CGST (Amdt.) Act, 2018 (31 of 2018), dt. 30-8-2018, w.e.f. 1-2-2019 vide Noti. No.
02/2019-Central Tax, dt. 29-1-2019.

Substituted by the CGST (Amdt.) Act, 2018 (31 of 2018), dt. 30-8-2018, w.c.f. 1-2-2019 vide Noti.
1o 02/2019-Central Tax, dt. 29-1-2019. Prior to substitution, sub-clause (¢) read as under:

“te) in the case of refund of unutilised input tax credit under sub-section (3), the end of the financial
yiear in which such claim for refund arises;”

l'.h“'!ll:d by Finance (No. 2) Act, 2024 (15 of 2024), dt. 16-8-2024, w.c.f. 1-11-2024 vide SO
A253(1), dt. 27-9-2024.

Enforced woef. 1-7-2017 vide Noti. No, 9/2017-Central "Tax, dt, 28-6-2017.
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(‘.BE('J-ZO/(H/()6/2()19-(}S'I'
Government of India
Ministry of Finance
Department of Revenue
Central Board of Indirect Taxes and Customs
GST Policy Wing

Ve o e

New Delhi, Dated the 315t March, 2020
To,

. N . . . 1 . < ./
The Principal Chief Commissioners/Chief Commlssmncrs/Prmmpal Commissioners
Commissioners of Central Tax (All)
The Principal Director Generals/ Director Generals (All)

Madany/Sir,
Subject: Clarification on refund related issues — Reg.

Various representations have been received seeking clarification on some of the .1ssues
relating to GST refunds. In order to clarify these issues and to ensure uniformity 1n the
implementation of the provisions of law in this regard across the field formations, the Board, in
exercise of its powers conferred by section 168 (1) of the Central Goods and Services Tax Act,
2017 (hereinafier referred to as “CGST Act”), hereby clarifies the issues detailed hereunder:

2. Bunching of refund claims across Financial Years

2.1 It may be recalled that the restriction on clubbing of tax periods across different financial
years was put in vide para 11.2 of the Circular No. 37/11/2018-GST dated 15.03.2018. The said
circular was rescinded being subsumed in the Master Circular on Refunds No. 125/44/2019-GST
dated 18.11.2019 and the said restriction on the clubbing of tax periods across financial years for

claiming refund thus has been continued vide Paragraph 8 of the Circular No. 125/44/2019-GST
dated 18.11.2019, which is reproduced as under:

“8. The. applicant, at his option, may file a refund claim for a tax period or by clubbing
successive tax periods. The period for which refund claim has been filed, however
cannot spread across different financial years. Registered persons having aggregatc’?
turnover of up to Rs. 1.5 crore in the preceding financial year or the current financial year
opting 1o file FORM GSTR-1 on quarterly basis, can only apply for refund on a uar)t} l
basis or clubbing successive quarters as aforesaid, However refund clainzs e; 4
categories listed at (a), (c) and (e) in para 3 above must be. filed by th llm it
clll‘onqlogically, This means that an applicant, after submitting a refund ay li y tc'lpp lcizim
fl;}}; oc]{ tl;es.e catjgor;;es Jor a certain period, shall not be subsequently 511;(;:124;0:) ljl‘?leeg
‘efund claim under the same catego 1 ; Ao P

however, shall not apply in caseﬁ w,:l}z)ef:er:zz ;{elzze;lpopulijzft’jwdl Thz_s" p rtr‘zcip tei/ilimitation,
deficiency memo having been issued earlier.” 'ott is being led pursuant to @

Page 1 of 6



Circular No.135/05/2020 - GST
59 Hon ble Delhi High Court in Order dated 21.01.2020, in the case of M/s l’i!lebra Books
’»:‘ Ltd.. vide para 13 of the said order has stayed the rigour of pnmgmpl.] 8 of Circular N().
125/44/2019-GST dated 18.11.2019 and has also directed the (iovcrmncnﬂ to cither open the online
'\:\ﬂﬂ\ so as to enable the petitioner to file the tax refund clcclmmcxglly, or to accept the same
manually within 4 weeks from the Order, Hon'ble Delhi High Court vide para 12 of the z'n.forcsald
Order has observed that the Circulars can supplant but not supplement the law. Clrc.u'lars
might mitigate rigours of law by granting administrative relief hcy()n(l'rclcvanl provisions
of the statute, however, Central Government is not empowered to withdraw bencfits or
impose stricter conditions than postulated by the law.
2.3 Further, same issue has been raised in various other representations also, especially those
received from the merchant exporters wherein merchant exporters have received the supplies of
goods in the last

quarter of a Financial Year and have made exports in the next Financial Year i.c.
from April onwards. The restriction im

posed vide para 8 of the master refund circular prohibits
the refund of ITC accrued in such cases as well.

2.4 On perusal of the provisions under sub
and Services Tax Act, 2017 and sub-section

bar in claiming refund by clubbing different months across successive Financial Years.

2.5 The issue has been examined and it has been decided to remove the restriction on clubbing
of tax periods across Financial Years. Accordingly, circular No. 125/44/2019-GST dated
18.11.2019 stands modified to that extent i.e. the restriction on bunching of refund claims across
financial years shall not apply.

-section (3) of section 16 of the Integrated Goods
(3) of section 54 of the CGST Act, there appears no

3. Refund of accumulated input tax credit (ITC) on account of reduction in GST Rate
3.1 It has been brought to the notice of the Board that some of the applicants are seeking refund
of unut

ilized ITC on account of inverted duty structure where the inversion is due to change in the
GST rate on the same goods. This can be explained through an illustration. An ap
in goods has purchased, say goods “X” attracting 18%

GST. However, subsequently, the rate of
GST on “X” has been reduced to, say 12%. It is being claimed that accumulation of ITC in such a
case is also covered as accumulation on account of inverted duty structure and such applicants
have sought refund of accumulated ITC under clause (ii) of sub-section (3) of section 54 of the
CGST Act.

plicant trading

32 It may be noted that refund of accumulated ITC j

n terms clause (i1) of sub-section (3) of
section 54 of the CGST Act is available where the credit has accumulated on account of rate of tax
on inputs being higher than the rate of tax on output supplies. It is noteworthy that, the input and
output being the same in such cases, though attracting different tax rates at different points in time,
do not get covered under the provisions of clause (ii) o

f sub-section (3) of section 54 of the CGST
Act. It is hereby clarified that refund of accumulated

ITC under clause (ii) of sub-section (3) of
section 54 of the CGST Act would not be applicable i
supplies are the same.

Page 2 of 6



Circular No.135/05/2020 - GST

4, Change in manner of refund of tax paid on supplies other than zero rated supplics

Circular No. 125/44/2019-GST dated 18.11.2019, in para 3, categorizes the refund
q]',p]icntions {o be filed in FORM GST RIFD-01 as under:

a. Refund of unutilized input tax credit (ITC) on account of exports without payment of

tax:
b. Refund of tax paid on export of services with payment of tax;

. Refund of unutilized ITC on account of supplies made to SEZ Unit/SEZ Developer
without payment of tax;

4. Refund of tax paid on supplics made to SEZ Unit/SEZ Developer with payment of tax;
c. Refund of unutilized 1TC on account of accumulation due to inverted tax structure;

{ Refund to supplier of tax paid on deemed export supplies;

g. Refund to recipient of tax paid on deemed export supplies;

L. Refund of excess balance in the electronic cash ledger;

i. Refund of excess payment of tax;

j- Refund of tax paid on intra-State supply which is subsequently held to be inter-
State supply and vice versa;

k. Refund on account of assessment/provisional assessment/appeal/any other order;
. Refund on account of “any other” ground or reason.

42  For the refund of tax paid falling in categories specified at S. No. @) to (1) above i.e. refund
claims on supplies other than zero rated supplies, no separate debit of ITC from electronic credit
Jedger is required to be made by the applicant at the time of filing refund claim, being claim of tax
alrcady paid. However, the total tax would have been normally paid by the applicant by debiting
tax amount from both clectronic credit ledger and electronic cash ledger. At present, in these cases,
the amount of admissible refund, is paid in cash even when such payment of tax or any part thereof,

has been made through ITC.

43.1 As this could lead to allowing unintended encashment of credit balances, this issue has
been engaging attention of the Government. Accordingly, vide notification No.16/2020-Central
Tax dated 23.03.2020, sub-rule (4A) has been inserted in rule 86 of the CGST Rules, 2017 which

reads as under:

“(44) Where a registered person has claimed refund of any amount paid as tax wrongly
paid or paid in excess for which debit has been made from the electronic credit ledger, the
said amount, if found admissible, shall be re-credited to the electronic credit ledger by the
proper officer by an order made in FORM GST PMT-03.”

4.3.2 Further, vide the same notification, sub-rule (1A) has also been inserted in rule 92 of the
CGST Rules, 2017. The same is reproduced hereunder:

“(14)Where, upon examination of the application of refund of any amount paid as tax other
than the refund of tax paid on zero-rated supplies or deemed export, the proper officer is
satisfied that a refund under sub-section (5) of section 54 of the Act is due and pa)}able to
the applicant, he shall make an order in FORM RFD-06 sanctioning the amount of refund
to be paid, in cash, proportionate o the amount debited in cash against the total amount

Page 3 of 6
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The combined effect the abovementioned changes is that any such rcfun.d of tax pzn('l on
os other than zcro rated supplies will now be admissible pr()porti()natcly in the rcspcgtll\;c
al mode of payment i.c. in cases of refund, where the tax to be refunded ths been paid by
spiting both clectronic cash and credit ledgers (other than the refund of tax paid on zcro-r"alcq
O or deemed export), the refund to be paid in cash and credit shall be calculated in the same

nplics OT ) - T
‘:‘:,Omon i which the cash and credit ledger has been debited for discharging the total tax lxabllléy
¢ the relevant period for which application for refund has been filed. Such amount, shall be

ccordingly paid by issuance of order in FORM GST RFD-06 for amount 'reﬁmdablc in gash aan
‘ORM GST PMT-03 to re-credit the amount attributable to credit as ITC in the electronic credit

aopli
rigin

adger.

. Guidelines for refunds of Input Tax Credit under Section 54(3)

In terms of para 36 of circular No. 125/44/2019-GST dated 18.11.2019, the refund ofITC
1;-ai1cd in respect of invoices not reflected in FORM GSTR-2A was also admissible and copies
£ such invoices were required to be uploaded. However, in wake of insertion of sub-rule (4') to
ule 36 of the CGST Rules, 2017 vide notification No. 49/2019-GST dated 09.10.2019, various
eferences have been received from the field formations regarding admissibility of refund of the
TC availed on the invoices which are not reflecting in the FORM GSTR-2A of the applicant.

8|

;7 The matter has been examined and it has been decided that the refund of accumulated ITC
hall be restricted to the ITC as per those invoices, the details of which are uploaded by the supplier
1 FORM GSTR-1 and are reflected in the FORM GSTR-2A of the applicant. Accordingly, para
6 of the circular No. 125/44/2019-GST, dated 18.11.201 0 stands modified to that extent.

5. New Requirement to mention HSN/SAC in Annexure ‘B’

51 References have also been received from the field formations that HSN wise details of goods
and services are not available in FORM GSTR-2A and therefore it becomes very difficult to
listinguish ITC on capital goods and/or input services out of total ITC for a relevant tax period. It
1s been recommended that a column relating to HSN/SAC Code should be added in the statement
of invoices relating to inward supply as provided in Annexure-B ofthe circular No. 125/44/2019-
GST dated 18.11.2019 so as to easily identify between the supplies of goods and services.

f . : 1 1

;-th The_ issue has been examined and considering that such a distinction is important in view
el ¢ provisions relating to refund where refund of credit on Capital goods and/or services is not
Permissible in certain cases, it has been decided to amend the said statement Accordingly

Annexure-B :
" re-B of the circular No. 125/44/2019-GST, dated 18.11.2019 stands modified to that
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6.3 A suila.bly n1_0dij'10d siaicmc_nl format is attached for applicants to upload the details of invoices
reflecting 10 their I*OI'IM GSTR-2A. The applicant is, in addition to details already prescribed,
oW rcqun‘Cd to‘ mention HSN/SAC code which is mentioned on the inward invoices. In cases
where supplier is not mandated to mention HSN/SAC code on invoice, the applicant need not
mention HSN/SAC code in respect of such an inward supply.

. It is requested that suitable trade notices may be issued to publicize the contents of this
circular.
N Difficulty, if any, in implementation of this Circular may please be brought to the notice

of‘thc Board. Hindi version would follow.

(Yogendra Garg)
Principal Commissioner

y.garg@nic.in
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ted with application for refund of unutilized I'TC

Circular No.135/05/2020
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Centr | State Integrate | Cess | Eligible
al Tax | Tax/ d Tax for ITC

Union

Territory
Tax
F?SN/SAC Yes/No/Pa

rtially
8 9 10 11 12 13

Page 6 of 6



Circular No. 173/05/2022-GST

F.No. CBIC-20001/2/2022-GS'T
Government of India
Ministry of Finance
Department of Revenue
Central Board of Indireet Taxoes and Customs
GST Policy Wing

New Delhi, Dated the 6" July, 2022
To.

the Principal Chief Commissioners/ Chijef Commissioners/ Principal Commissioners/
Commissioners of Central Tax (ATl

The Principal Directors General/ Directors General (All)

Madam/Sir,

Subject: Clarification on issue of claiming refund under inverted duty structure where
the supplier is supplying goods under some concessional notification — reg.

Various representations have been received seeking clarification with regard to
applicability of para 3.2 of the Circular No. 135/05/2020-GST dated 31.03.2020 in cases where
the supplier is required to supply goods at a lower rate under Concessional Notification issued
by the Government. In order to clarify the issue and to ensure uniformity in the implementation
of the provisions of law in this regard across the field formations, the Board, in exercise of its
powers conferred by section 168 (1) of the Central Goods and Services Tax Act, 2017
(hereinafter referred to as “CGST Act”), hereby clarifies the issue as under:

2. Vide para 3.2 of Circular No. 135/05/2020-GST dated 31.03.2020, it was clarified that
refund on account of inverted duty structure would not be admissible in cases where the input

and output supply are same. Para 3.2 of Circular No. 135/05/2020-GST dated 31.03.2020 is
reproduced, as under:

“Refund of accumulated ITC in terms clause (i) of sub-section (3) of section 54 of the CGST
Act is available where the credit has accumulated on account of rate of tax on inputs being
higher than the rate of tax on output supplies. It is noteworthy that, the input and output being
the same in such cases, though attracting different tax rates at different points in time, do not
get covered under the provisions of clause (ii) of sub-section (3) of section 54 of the CGST Act.
Itis hereby clarified that refund of accumulated ITC under clause (ii) of sub-section (3) of
section 54 of the CGST Act would not be applicable in cases where the input and the output
Supplies are the same.”

3. The matter has been examined. The intent of para 3.2 of Circular No. 135/05/2020-GST
dated 31.03.2020 was not to cover those cases where the supplier is m

aking supply of goods
Under a concessional notification and the rate of tax of output supply is

less than the rate of tax
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Circular No. 173/05/2022-GST

on input supply (of the same goods) at the same point of time duc to supply of goods by the
cupplicr under such concessional notification.

4 Therefore, it is clarified that in such casces, refund of accumulated input tax credit on
account of inverted structure as per clause (ii) of sub-scction (3) of scction 54 of the CGST
Act, 2017 would be allowed in cases where accumulation of input tax credit is on account of
rate of tax on outward supply being less than the ratc of tax on inputs (same goods) at the same
point of time, as per some concessional notification issued by the Government providing for
lower rate of tax for some specified supplies subject to fulfilment of other conditions.

Accordingly, para 3.2 of the Circular No. 135/05/2020-GST dated 31.03.2020 stands
ubstituted as under:

3.2 It may be noted that refund of accumulated ITC in terms of clause (ii) of first

proviso to sub-section (3) of section 54 of the CGST Act is available where the credit
has accumulated on account of rate of tax on inputs being higher than the rate of tax
on output supplies. It is noteworthy that, the input and output being the same in such
cases, though attracting different tax rates at different points in time, do not get covered

under the provisions of clause (ii) of the first proviso to sub-section (3) of section 54 of
the CGST Act.

3.3 There may however, be cases where though inputs and output goods are same

but the output supplies are made under a concessional notification due to which the
rate of tax on output supplies is less than the rate of tax on inputs. In such cases, as the
rate of tax of output supply is less than the rate of tax on inputs at the same point of
time due to supply of goods by the supplier under such concessional notification, the
credit accumulated on account of the same is admissible for refund under the provisions
of clause (ii) of the first proviso to sub-section (3) of section 54 of the CGST Act, other
than the cases where output supply is either Nil rated or fully exempted, and also
provided that supply of such goods or services are not notified by the Government for
their exclusion from refund of accumulated ITC under the said clause.”

5. It is requested that suitable trade notices may be issued to publicize the contents of this
Circular.
6. Difficulty, if any, in implementation of this Circular may please be brought to the notice

of the Board. Hindi version would follow.

(Sanjay Mangal)
Principal Commissioner (GST)
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g B REFUND
AP jijcation for refund of tax, interest, penalty, fees or any other amount
(! ANy 1}3(?151.101111, e?scfept the Pzel'sons covered under notification issued under
sjon 59, € a.nll tlg Te u“.d_Of lany balance in the electronic cash ledger in
.‘ﬂ‘daﬂce with _1e provisions of sub-section (6) of section 49 or] any tax,
st enalty, .fees Or any other amount paid by him, other than refund of
1 od tax paid on goods exported out of India, may file 3[, subject to the

f rule 10B,] an application electronically in FORM GST RFD-01
ugh the common portal, either directly or through a Facilitation Centre

i fed bY the Commissioner:

i
p
e

oy

sPROVIDED that] in respect of supplies to a Special Economic Zone unit or

c Zone developer, the application for refund shall be filed by

e

(a) supplier of goods after such goods have been admitted in full in

the Special Economic Zone for authorised operations, as endorsed
by the specified officer of the Zone;

() supplier of services along with such evidence régarding receipt of

services for authorised operations as endorsed by the specified officer
of the Zone:

5

Inserted vide Noti. No. 20/2024-Central Tax, dt. 8-10-2024, w.e.f. 1-11-2024,

Inserted vide Noti. No. 19 /2022-Central Tax, dt. 28-9-2022, w.e.f. 1-10-2022.

Inserted vide Noti. No. 35/2021 _Central Tax, dt. 24-9-2021, w.e.f. 1-1-2022 vide Noti. No.

38/2021-Central Tax, dt. 21-12-2021

Proviso omitted vide Noti. No. 19/2022-Central Tax, dt. 28-9-2022, w.e.f. 1-10-2022. Prior to
omission, it read as under: . ;

“PROVIDED that any claim for refund relating to balance in the electronic cash ledger in
accordance with the provisions of sub-section (6) of section 49 may be made through the

return furnished for the relevant tax period in FORM GSTR-3 or FORM GSTR-4 or FORM
GSTR-7, a5 the case may be:”

Substituted for “Provided further that”,ibid.
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A
360

RULI, [M’

1[:“‘1((7\’””;" FURTHIER that] in reapect of .“H’)’l”"ﬂ regarded ag (h,,.,n'_(l
warte, the application may be filed by,
eN” (a)  the recipient of deemed export supplies; or
a3 the supplier of deemed export supplies i cases where the FeCipion,
does not avail of input tax credit on such supplies n'nrl fuirnishe., an
undertaking to the effect that the supplier may claim the f"hm,”

PROVIDED ALSO that refund of any amount, nﬂe.r adjusting the tay Payabla
Wy the applicant out of the advance tax deposiled by him under s;f:cllm'n 27 at th,
yme of registration, shall be claimed 3[only after the last return required g4,
qrmished Dy him has been so furnished]. '

d| Explanation : For the purposes of this sub-rule, “specified officer” means 5
,},Pcciﬁcd officer” or an “authorised officer” as defined under rule 2 of the Specia
Fconomic Zones Rules, 2006.]

’[(1A) Any person, claiming refund under section 77 of the {&ct of any tax pajg
by him, in respect of a transaction considered by him to be an intra-State supply,
which is subsequently held to be an inter-State supply, may, br_ffore the expiry of
aperiod of two years from the date of payment of the tax on the inter-State supply,
file an application e]eclrom'cally in FORM GST RFD-01 through the c.on?mnn
portal, cither directly or through a Facilitaion Centre notified by the Commissioner:

PROVIDED that the said application may, as regard to any payment of tax
on inter-State supply before coming into force of this sub-rule, be filed before the
expiry of a period of two years from the date on which this sub-rule comes into
force.]

‘l(1B) Any person, claiming refund of additional integrated tax paid on
account of upward revision in price of the goods subsequent to exports, and on
which the refund of integrated tax paid at the time of export of such goods has
already been sanctioned as per rule 96, may file an application for such refund
of additional integrated tax paid, electronically in FORM GST RFD-01 through the

common portal, subject to the provisions of rule 10B, before the expiry of two years
from the relevant date as per clause (a) of Explanation (2) of section 54:

PROVIDED that the said application for refund can, in cases where the
relevant date as per clause (a) of Explanation (2) of section 54 of the Act was before
the date on which this sub-rule comes into force, be filed before the expiry of two
years from the date on which this sub-rule comes into force.]

(2) The application under sub-rule (1) shall be accompanied by any of the
Iolio.wing documentary evidences in Annexure 1 in FORM GST RFD-01, as
wﬂe, to establish that a refund is due to the applicant, namely:—

; Substituted vide Noti. No. 47/2017-Central Tax, di. 18-10-2017, w.e.f. 18-10-2017.

f;l;l())s!ilutcd for “Provided also that” vide Noti.No.19/2022-Cemm]'pax dt 25_9-00‘)2 w.el.
-10-2022. o b, 28-9-2022,

Substituted for “in the las! return re uired to be furnished b “ vide i 38/2023-

g Ceniral Tax, i, 4-8-2023, w..f, 4-8-202, y him? vide Noti. No. 38/2

5 j”?OFIEd vide Noti. No, 14/2022-Central Tax, dt, 5-7-2022, w.e.f, 5-7-2022,

6 lnberted vide Noti. Nu. 35/2021-Central Tax, ct, 24-9-2021, w,o,f.'24-9-2021
Nserted vide Noti, No. 12/2024-Central Tax, dt, 10-7-2024,;,w.,df;,:1~0-.7_,'2-024" ol
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the proper officer or an apy (;;.(llm. m“ll SHIg 3¢ J el

T O \ welinte atthority or Apr T
ol y ppellate Tribunal or
’ B i such refund or reference number of the pa
of the amount specified in guly ! 7 dnd st

. -section (6) of sectio 7 ¢
- G n 107 and sub-
section (8) of section 117 claimed as refund;

r passed by

a statement 113
as containing the number and date of shipping bills or bills

of export and .
i n é“e \’V]‘IC:']cmtlmlm})m and the date of the relevant export invoices,
e e refund is on ac 9
S count I her
than electricity]; of export of goods ™, of

a statement containin

. the numb invoices
details of energy 5 2] er and date of the export invoices,

orted, tariff per unit for export of electricity as
If:er agreement, alor‘\g with the copy of statement of scheduled energy

or exported t?lecmcity by Generation Plants issued by the Regional
Power Committee Secretariat as a part of the Regional Energy Account
(REA) under clause (nnn) of sub-regulation (1) of Regulation 2 of the
Central Electricity Regulatory Commission (Indian Electricity Grid
Code) Regulations, 2010 and the copy of agreement detailing the
tariff per unit, in case where refund is on account of export of
electricity;]

a statement containing the number and date of export invoices along
with copy of such invoices, the number and date of shipping bills
or bills of export along with copy of such shipping bills or bills of
export, the number and date of Bank Realisation Certificate or foreign
inward remittance certificate in respect of such shipping bills or
bills of export along with copy of such Bank Realisation Certificate
or foreign inward remittance certificate issued by Authorised Dealer-
I Bank, the details of refund already sanctioned under sub-rule (3)
of rule 96, the number and date of relevant supplementary invoices
or debit notes issued subsequent to the upward revision in prices
along with copy of such supplementary invoices or debit notes, the
details of payment of additional amount of integrated tax, in respect
of which such refund is claimed, along with proof of payment of
such additional amount of integrated tax and interest paid thereon,
the number and date of foreign inward remittance certificate issued
by Authorised Dealer-I Bank in respect of additional foreign exchange
remittance received in respect of upward revision in price of exports
along with copy of such foreign inward remittance certificate, along
with a certificate issued by a practicing chartered accountant or a
cost accountant to the effect that the said additional foreign exchange
remittance is on account of such upward revision in price of the
goods subsequent Lo exports and copy of contract or other documents
as applicable, indicating requirement for the revision in 8

: rice o
exported goods and the price revision thereof, in a ¢ . f

Inserted vide Noti. No. 14/2022-Central Tax, dl. 5-7-2022, w.e.f,
Inserted vide Noti, No. 12/2024-Ceniral Tax, dt. 10-7-2024, w.o!

ase where the
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relevant Bank Realisation Cerlifi
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ale of invoiceg
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cales or Foreign Inward e
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case may be, in a case where the refung i8 on
account of the export of services;

2 slatement conlaining the number and date of invoices as Provide
m rule

46 along wilh the evidence regarding the endorse

specified in the second proviso to sub-rule (1) in the case
supply of goods made (o a Speci
=conomic Zone developer;

ment

of the
al Economic Zone unit or a Special

A statement containing the number and d

ale of invoices, the evidence
regarding the endorsement

specified in the second proviso to syp.
rule (1) and the details of payment, along with the proof thereof,
made by the recipient to the supplier for authorised operations as
defined under the Special Economic Zone Act, 2005, in a case where

the refund is on account of supply of services m

ade to a Special
Economic Zone unit or

a Special Economic Zone developer;
a declaration to the effect that tax has not been collected from the
Special Economic Zone unit or the Special Economic Zone developer,
in a case where the refund is on account of supply of goo

ds or
services or both made to a Special Economic Zone unit or a Special
Economic Zone developer;]

a statement containing the number and date of invoices
such other evidence as may be notified in this beh
where the refund is on account of deemed exports;

a statement containing the number and the date of the invoices
received and issued during a tax period in a case where the claim
pertains to refund of any unutilised input tax credit under sub-
section (3) of section 54 where the credit has accumulated on account
of the rate of tax on the

inputs being higher than the rate of tax on
output supplies, other than nil-rated or fully exempt supplies;

along with
alf, in a case

Substituted vide Noti. No. 03/2019-Central Tax, dt. 29-1-2019, w.e.f. 1-2-2019. Prior to
substitution, clause (f) read as under:
“(f) a declaration to the effe
Zone developer has not
Or services or both, in
made to a Speci

ct that the Special Economie Zone unit or the Special Economic

availed the input tax credit of the tax paid by,the supplier,of goods
a case where the re } ~
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upply of service, details of payment
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account
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(kb)

a certificate issued by the sy
in respect of the invcices o

applicant; thathe h
invoices against hi
he has not claime

pplier to the effect that he has paid tax
n which refund is being claimed by the
as not adjusted the tax amount involved in these
s tax liability by issuing credit note; and also, that
d and will not claim refund of the amount of tax
involved in respect of these invoice

claimed by an unregisiered person w

s, in a case where the refund is
here the agreement or contract
for supply of service has been canc
@)

elled or terminated;)
a declaration to the effect that the incidence of tax, intere
other amount claimed as refund has not been passed

other person, in a case where the amount of refund claim

st or any
exceed two lakh rupees:
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ed does not

PROVIDED that a declaration is not required to be furnished in

respect of the cases covered under clause (a) or clause (b) or clause
(c) or clause (d) or clause (f) of sub-section (8) of section 54;

(m) a Certificate in Annexure 2 of FORM GST RFD-01 issued by a
chartered accountant or a cost accountant to the effect that the
incidence of tax, interest or any other amount claimed as refund
has not been p

assed on to any other person, in a case where the
amount of refund claimed exceeds two lakh rupees:

PROVIDED that a certificate is not required to be furnished in

respect of cases covered under clause (a) or clause .(b) or clause (c)
or clause (d) or clause (f) of sub-section (8) of section S54:

2[PROVIDED FURTHER that a certificate is not reqmred. to be
furnished in cases where refund is claimed by an unregistered

Person who has borne the incidence of tax.)
) h\Serled vid

e Noti. No. 38/2023-Central Tax, dt. 4-8-2023, w.c.f, 4-8-2023,
ns&‘rted vi

de Noti. No. 26/2022-Central Tax, dt. 26-12-2022, w.c.f. 26-12-2022.
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(i) where the amount of lax has been recoverc rom INe recipient, ;
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1](4) In the case of zero-rated supply of goods or S : '
sent of tax under bond or letter of undertaking in accordance with the

Ay of sub-section (3) of section 16 of the Integrated Goods and Services

sroVisions 3
TZO\.\:LL, 2017 (13 of 2017), refund of input taX credit shall be granted as per the

Jjowing formula—
Refund Amount = (Turnover of zero-rat
sero-rated supply of services) x Net ITC
Where,— ; it
(A) “Refund amount” means the maximum refund that is admissible;
(B) “Net ITC” means input tax credit availed on inputs and input
services during the relevant period 2[xxx];

co ¢l ods or services or both withoy;

fol

ed supply of goods + Turnover of
+Adjusted Total Turnover

1 Substituted vide Noti. No. 75/ 2017-Central Tax, dt. 29-12-2017, w.r.e.f. 23-10-2017. Prior to
substitution, sub-rule (4) read as under:
“(4) In the case of zero-rated supply of goods or services or both without payment of tax
under bond or letter of undertaking in accordance with the provisions of sub-section (3) of
section 16 of the Integrated Goods and Services Tax Act, 2017 (13 of 2017), refund of input
tax credit shall be granted as per the following formula:—
Refund Amount = (Turnover of zero-rated supply of goods + Turnover of zero-rated supply
of services) x Net ITC + Adjusted Total Turnover ‘
Where,— {
(A) “Refund amount” means the maximum refund that is admissible;
g?ng\c]i <?t ITC” means input tax credit availed on inputs and input services during the relevant
(@) “Turnover of zero-rated supply of goods” means the value of z
; M A ero-rated supply of goods
?l”t)adf 1<_:1unng the ;elevant period without payment of tax under bond or letter ofptfngertaldng;
L r)\ ice‘;?‘ﬂ‘;‘éir‘s. u‘;‘er?’rated Sutpl?ly of services” means the value of zero-rated supply of
rv i ” 0
following manner, g;lmpeallg’l;rfn of tax underbond or letter of undertaking, calculated in the
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. 60 cction 2, excludi > 2 Of
raled supplies, during the relevant p(_'ri()l:lg the value of exempleupplics othex than =5

(F) ”Rl'l(:vant 2 ”

: period” means the perioc .
w e period for )
ords “other than the input tax credit i’lvn:}"é"d1 -

(4A) or (4B ’” P R
102004 ) ©F both” omitted vide Noti. No,

7.
T

claim has been filed
d for which refund/igiclaimed

a &
1
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whichever 1s loss lex‘(] + Supplier, ag declarod by th(,r:sru;; l'by
’ -\ 1] f r) ](‘rr’

spurnover of zero-rate
cated supply of servic
or letter of undert
namelyi—

"

d supply of i
PPly of services” means the value of 7010~

es made wi
akin € 1L1W1thout payment of tax under bond
&, calculated in the following manner
g /

Zero-rated suppl
: of services i
received during zlhe r;le\;‘;egé is th.e aggregate of the payments
services and zero-rated nt period foF zero-rated supply of
been completed supply of services where supply has
advance irlma © fo.r Whl_Ch payment had been received in
- dvance any period prior to the relevant period reduced by
the SlreCEWEd fpr zero-rated supply of services for which
re supply of services has not been completed during the
relevant period;

() » Adjusted Total Turnover” means the sum total of the value of—

(a) the turnover in a State or a Union territory, as defined under

clause (112) of section 2, excluding the turnover of services; and

(b) the turnover of zero-rated supply of services determined in

terms of clause (D) above and non-zero-rated supply of

services, 4excluding the value of exempt supplies other than
zero-rated supplies during the relevant period]

F) “Relevant period” means the period for which the claim has been
filed.

Substituted vide Noti. No. 16/?2020‘-'Ceriﬁ'a1 Tax, dt. 23-3-2020, w.e.f. 23-3-2020. Prior to
substitution, clause (C) read as under:

(C) “Turnover of zero-rated supply of goods” means the value of zero-rated supply of
goods made during the relevant period without payment of tax under lgond or letter of
Undertaking, other than the turnover of supplies in respect of which refund is claimed under

sib-rule (44) or (4B) or both;”
Words ~, othlr th(an 'zh?e tumo’ver of supplies in respect of which refund is claimed under sub-

;“‘e (4A) or (4B) or both” omitted vide Not No, 20/2024-Central Tax, dt. 8-10-2024, w.e.f.
-10-2024,
Substituted vide Notification No.39/201 g-Central Tax,

Sbstitution, clause (E) as under: .
u(,,Eggf‘]iiUsted Total(tlimover” means .the turnoverina State or a Union territory, as defined
(a) ch:}‘ljg (1f12) of section 1?:, excmigltrllg“n‘zer
( alue of exempt supplies othel &

) “:)Q ll)umover of sfpp]igé) in respect of whlc’.'lh ref
i Sur‘ oth,if any, during the relevant period;

1)y \‘/-liled for “excluding—

i) 1, 1a ue of exempt supplies oth
Tule (4Bum°"°r of supplies in respect of whicl
810.» orboth, if any, during the relevant pe

4, w.c.f, 8-10-2024.

dt. 4-9-2018, w.e.f. 4-9-2018. Prior to

o-rated supplics and
und i};lzlnimcd under sub-rule (4A) or

er than zero-rated supplics; and

yrefundis claimed under sub-rule (4A) or sub- Fa
rlod” vide Natl, No. 20/2024-Central Tax, dti

g
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NExplanation : For the purposes of this anb-rule, the valu pro0cs ¢ AP OP g
tof India shiall be taken as ' § )
(1) 1he Free on Board (FOB) value declared in lluUl.;'hlplpll:;l;, ll;lll or 1)
of ]‘,\]‘(\Il fo1m, as ”“‘ cAse ”\”y l"'; na ])l'l' ””' SN ’7') “;, 11 l dnie] “”l
of Export (Forme) Repulations, 2017, (3;[ s
(i) the value declared in lax invoice or bill of supply,

whichever is less.)

SESSS|

TS In the case of refund on account of inverted duty structure, refun of

mput tax credit shall be granted as per the following formula:—

"

w

Inwerted vide Noti. No. 14/2022-Central Tax, dt. 5-7-2022, w.e.(. 5-7-2022. o
Omitted vide Noti. No. 20/2024-Central Tax, dt. 8-10-2024, w.e.f. 8-10-2024. Prior to omissiop_
sub-rules (4A) and (4B) read as under: . i

"(3A) In the case of supplies received on which the supplier has availed the benefit of the
Government of India, Ministry of Finance, Notification No. 48/2017-Central Tax: dated the
18th October, 2017 published in the Gazette of India, Extraordinary, Part II, Sechgn 3, Sub-
section (i), vide number G.S.R 1305 (E), dated the 18th October, 2017, refund of input tax
credit, availed in respect of other inputs or input services used in making zero-rated supply of
£oods or services or both, shall be granted.

(4B) Where the person claiming refund of unutilised input tax credit on account of zero rated
supplies without payment of tax has—

(@) received supplies on which the supplier has availed the benefit of the Government of India,
Ministry of Finance, Notification No 40/2017-Central Tax (Rate), dated the 23rd October,

2017, published in the Gazetle of India, Extraordinary, Part I, Section 3, Sub-section (i), vide

number GSR 1320(E), daled the 23rd October, 2017 or Notification No. 41 /2017-Integrated

Tax (Rale), dated the 23rd Oclober, 2017, published in the Gazette of India, Extraordinary,

Part 1], Section 3, Sub-section (i), vide number GSR 1321 (E), dated the 23rd October, 2017; or

(b) availed the benefit of Nolification No. 78/2017-Customs, dated the 13th October, 2017,

published in the Gazette of India, Extraordinary, Part II, Section 3, Sub-section (i), vide

number GSR 1272(E), dated the 13th October, 2017 or Notification No. 79/2017-Customs,
dated the 13th Oclober, 2017, published in the Gazette of India, Extraordinary, Part II, Section

3, Sub-section (i), vide number GSR 1299(E), dated the 13th October, 2017,

the refund of input tax credit, availed in respect of inputs received under the said noti fications

for export of goods and the input tax credit availed in respect of other inputs or input services

lo the extent used in making such export of goods, shall be granted.”

Substituted vide Noti. No. 26/2018-Central Tax, dt. 13-6-2018, w.r.e.f. 1-7-2017. Earlier it

was substituted vide 21/2018-Central Tax, dt. 18-4-201 8, w.e.f. 18-4-2018. Prior to

substitution, sub-rule (5) read as under:

“(5) In the case of refund on account of inverted duty structure, refund of input tax credit shall

be granted as per the following formula:—

Maximum Refund Amount = {(Turnover of inverte
services) x Net ITC +
payable on such inve

‘ services. .

I;x;{{mm!iz'm :”Fur the purposes of this sub-rule, the expressions—

(a) “Net I'TC” shall mean Inpul tax credit availed on inputs during the relevant period other

Lhat;w lhe(;’nput tax credit availed for which refund is claimed under sub-rule (4A) or (4B) or
oth; an

(b) “Adjusted Total turnoyer”

d rated supply of goods and
Adjusted Total Turnover} — tax
rted rated supply of goods and

shall have the same meaning ag assigned to it in sub-rule 4)."
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b-rule, the CXPLeasion—

(a)

ax credit availed on inputs during the

1) “Adjusted 'l’olnl lurnover”
same meaning
\cknowledgement. .
) Where the application relates tg a cl
h ;(«dgc"r an acknowledgement in FORM
;‘..‘.(‘11(‘ applicant througl\ the common portal
pﬂ‘(‘ of filing of the claim for refund and the
.ll:) o section 54 shall be counted from such date of filing.

(2) The application for refund, other than claim for refund from electronic
ch Jedger, shall b_e. forwarded to the proper officer who shall, within a pcrit?d
‘m, ifticen days of filing of the said application, scrutinize the application for its
cmpleteness and where the application is found to be complete in terms of sub-
ales (2), (3) and (4) of rule 89, an acknowledgement in FORM GST RFD-02 shall
te made available to the applicant through the common portal electronically,
dearly indicating the date of filing of the claim for refund and the time pt:.'x:iod
specified in sub-section (7) of section 54 shall be counted from such date of filing.

(3) Where any deficiencies are noticed, the proper officer shall communicate
the deficiencies to the . applicant in FORM GST RFD-03 through the common
portal electronically, requiring him to file a fresh refund application after
rectification of such deficiencies:

‘[PROVIDED that the time period, from the date of filing of the refund claim
nFORM GST RFD-01 till the date of communication of the deficiencies in FORM
GST RFD-03 by the proper officer, shall be excluded from the period of two years
¢sspecified under sub-section (1) of section 54, in respect of any such fresh refund
dzim filed by the applicant after rectification of the deficiencies.]

(4) Where deficiencies have been communicated in FORM GST RFD-03
¢r the State Goods and Services Tax Rules, 2017, the same shall also be
““ned to have been communicated under this rule along with the deficiencies

unicated under sub-rule (3).

S:Jbsliluted for “tax payable on'such inverted rated supply of goods and services” vide Noti.
2y 14/2022-Central Tax, dt, 5-7-2022, w.e.f. 57-2022.
97ds “other than the input tax credit avalled for which refund is claimed under sub-rule

and "relev

as assj ant period” shall have the
a5 assigned to them jn

sub-rule (4).]]]
d aim for refund from the electronic
GST RFD-02 shall be made available
electronically, clearly indicating the
time period specified in sub-section

und

rmm
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(440/231 “r(4B) or both” omitted vide Noti. No.20/2024-Central Tax, ct. 8-10-2024, w.e.f. 8-10-

Subblltu{

Bubgtiy ¢d vide Noti, No, 74/2018-Central Tax, di. 31-12-2018, w.e.f. 3-12-2018. Prior to
i Itut

i 'on, clause (b) read as under: .
3 '“sertuiusmd Total turnover shall have the same meaning as assigned to it in sub-rule (@4).”
serted vig

¢ Noti. No, 15/2021-Central Tax, dt. 18-5-2021, w.c.f. 18-5-2021.



